PA 13-247—HB 6706

Emergency Certification
AN ACT IMPLEMENTING PROVISIONS OF THE STATE BUDGET FOR THE BIENNIUM ENDING JUNE 30, 2015 CONCERNING GENERAL GOVERNMENT
SUMMARY: 
§ 329 — LAND VALUE TAX PILOT PROGRAM

By law, municipalities must tax land and any improvements made to the land (e. g. , buildings) at the same rate. The act increases, from one to three, the maximum number of municipalities that, under an OPM pilot program, may develop a plan for taxing land at a higher rate than buildings (i. e. , land value tax). It also eliminates the criteria for municipal participation that, under prior law, restricted the pilot program to a distressed city with no more than 26,000 residents and a city manager and city council form of government (i. e. , New London). By law, the OPM secretary must establish the application procedure. The act requires the secretary to send the Planning and Development Committee a copy of (1) the application procedure and program criteria and (2) any notice of municipalities selected for the program. 

By law, a municipality may begin preparing its plan after the secretary approves its application. Under the act, the municipality's chief elected official, instead of the chief executive officer, must appoint a committee to prepare the plan. By law, the committee must include relevant taxpayers and stakeholders. The act adds the following people to the committee: 

1. a representative of the municipality's legislative body, or, if it is a town meeting, board of selectmen; 

2. a representative of the business community; and

3. a land use attorney. 

The act adds a municipality's chief elected official to the list of people who must receive the committee's completed plan for review and comment. It adds the Commerce Committee to the list of legislative committees to which the plan must be submitted after it is approved by a municipality's legislative body. It also extends, from December 31, 2009 to December 31, 2014, the deadline by which municipalities must submit their plan to the committees. 

EFFECTIVE DATE: October 1, 2013

§ 330 — TAX INCIDENCE STUDY 

The act requires the DRS commissioner, starting by December 21, 2014, to biennially submit to the Finance, Revenue and Bonding Committee, and post on the DRS website, a report on the overall incidence of the income tax, sales and excise taxes, the corporation business tax, and property tax. The commissioner may contract with another entity in order to prepare the report, which must present information on the tax burden distribution as follows: 

1. for individuals: (a) income classes, including income distribution expressed for every 10 percentage points and (b) other appropriate taxpayer characteristics the commissioner determines and

2. for businesses: (a) business size by gross receipts, (b) legal organization, and (c) industry by North American Industrial Classification System (NAICS) codes. (These codes group businesses into major sectors and subsectors. )

Under existing law, the DECD commissioner, in consultation with the DRS commissioner, must evaluate and report every three years on tax credit and abatement programs enacted to recruit and retain businesses (CGS § 32-1r). This report must also include information on the tax incidence of the state's corporation business tax. 

