Video Slots Task Force

MEETING MINUTES

Thursday, September 26, 2013 

11:00 AM TO 12:00 PM IN ROOM 1B IN THE LOB 

The following committee members were present:
Senators

	Ayala, A; Kissel, J. 


Representatives

	Sayers, P. – Chairwoman; Alexander, D.


I. 
The meeting was called to order at 11:15 AM by Chairwoman Sayers 

II. 
Opening remarks by Rep. Sayers and Sen. Ayala, introductions
Rep. Sayers: Good morning, I’m so happy to be here today. I’d like to acknowledge the other members that are here, Senator Ayala, Senator Kissel, and Representative Alexander of Enfield. This task force will look into the expansion of video gaming slot machines into the state’s three largest pari-mutuel facilities; in Bridgeport, New Haven and Windsor Locks. Other legislators will join us from New Haven and Bridgeport, but today they had conflicting meetings. 

This is about economic development, increased competition and the plans for new casinos just to the north in Massachusetts. Various speakers will present to the task force to help us decide whether we should allow this expansion, draft legislation, and what form it will take. Today Professor Clive Barrow of UMass-Dartmouth will present. Thank you for coming before us today.
III. 
Presentation By Clyde Barrow, Ph.D.: Director, Center for Policy Analysis; University of Massachusetts, Dartmouth.

Barrow: 
The purpose of my testimony is to provide an overview of gaming in New England and whether video gaming slots are appropriate for the Connecticut market. Just a little background on myself: I am a PhD and have been studying casino gaming since 1995. In the interest of full disclosure I am speaking on behalf of the Shoreline Gaming Park in Bridgeport. 

There has been a rapid expansion of gaming in the Northeast, Ohio and Maryland. Gaming has increase from 28 to 61 facilities in 2013, with 45 casinos. It is a $15.1 billion industry in the region. 6 new casinos are being planned for New England that will generate $2.9 billion in revenue. The “gambling arms race” has just begun. Massachusetts casinos are looking for 2 to 3 licenses. Maine is starting to develop a comprehensive bidding process to expand gaming. New Hampshire is forming a gaming oversight committee. Pennsylvania wants to add more casinos. New York currently has 17,000 video lottery terminals just across the border to the west and wants to expand them by 5,000 more in the next three years.
Connecticut’s gaming policy has been unchanged since 1992. Revenue from Connecticut casinos has been declining. In 2006, the 2 casinos accounted for $2.5 billion in revenue. In 2008, revenue was down to $1.8 billion. The recession has made things tight. Foxwoods and Mohegan Sun slot revenue has been declining with no end in sight due to new competition from Aqueduct in Queens, Empire in Yonkers New York, and Twin Rivers in Rhode Island. Gaming expenditures in Connecticut have declined during the recession while in New York and Rhode Island they have increased. Massachusetts is considering 3 new billion-dollar casinos. Connecticut stands to lose half to two-thirds of its Massachusetts gamers when these casinos come online.
Connecticut is considering expanding gaming by providing video slots in 3 pari-mutuels in Bridgeport, New Haven, and Windsor Locks. The Cummings Study completed this last May projected an increase of $590 million plus the addition of 3,000 jobs. Connecticut is constrained by its compact with the tribes. Keno provides the precedent that gaming can be expanded as a joint venture with tribes receiving a percentage of the profits.
There is a distinction between video gaming machines and video lottery machines. The state lottery overseas VLTs. They are linked by computer with each machine tracked for its winnings and supervised by the lottery. Gaming has not produced a behemoth state bureaucracy. The state also owns the individual VLTs and distributes revenue according to lease agreements and IT contracts. West Virginia is the only state that has operators own and serve the machines.

As we’ve seen in New York and Rhode Island, convenience gamblers will not drive far to casinos if they don’t have to. They prefer to play close to home.
Ayala: 
What do people in this group look like?

Barrow: 
Data suggests 97% of convenience gamblers have a High School diploma or higher, tend to be educated, have a moderate income over $45,000 a year, and their gender is evenly divided. The Low Income gambler typically plays scratch tickets due to the cost of travel

Sayers: 
Any other questions? Senator Kissel?

Kissel:
 We could be at risk for lost revenue. Slot revenue is most important from our casinos but are there studies that show you don’t need a billion dollar casino? What else should we pay attention to?

Barrow: 
Good question. This has been changing over the past several years. The venues are smaller but are now providing live music, comedy clubs, sports clubs, dinners and restaurants. They are not full casinos but have a nicer environment. This is definitely the trend today.

Sayers: 
Bradley TeleTheater is planning on adding restaurants to the facility. Senator Ayala?

Ayala: 
Thank you. Convenience player vs local gambling. We want to keep money in the state. Just looking at the three areas proposed, in light of Massachusetts, convenience players like to stay in a 60 minute ring. Does it make sense for Windsor Locks to have Video Lottery machines when I can get to the Massachusetts casinos?
Barrow:
Getting close to the border, gamblers will go across. They want convenience; their drive-time, the ease of getting on a machine, parking. A larger facility will have more machines, parking is important. Conjecture: my father complains about Mohegan parking.

Alexander: 
What is the average age?

Barrow: 
In Rhode Island one can gamble at 18 years old but the majority of gamblers are over 34.

Alexander: 
Good to know that the Connecticut Lottery would regulate the machines. Do they rotate the machines?

Barrow: 
Yes, data tracking shows what’s happening with the pay outs, but not that often.
Ayala: 
You said “casino arms race”. That shocked me. Can you provide information on other state’s compacts, restrictions?

Barrow: 
The short answer is no. It gets complicated with Massachusetts and Maine. But most are not restrained, absolutely not.

Ayala: 
It behooves us to not turn a blind eye to what’s happening around us. If we don’t act what’s your forecast for Connecticut 10 to 20 years out? Your opinion.

Barrow: 
You don’t need to go that far, 2015 or 2016. 32 percent of Foxwoods gamblers come from Massachusetts. It’s possible they stand to lose $200 - $300 million in one place. We know Connecticut will see impacts from new casinos.

Sayers: 
Any other questions? Thank you Mr. Barrow, I appreciate the information. Our next meeting date will be October 24, at 11:00 Am in Room 1B. Please check your calendar
IV. Adjournment
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