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Benefits of a Land Tax 

- Taxes on Improvements Discourage Development 
 
- A Land Tax Can Encourage Improvements on Land 
 
- Examples of Consequences of Taxes on Improvements: 
 
 -Shotgun Housing in New Orleans 
 
 -Delaying major renovations on residential property 
 
 -Mansard Roofs (first started in 17th C. France) 



 



-In some cities in Connecticut, such as Hartford, vacant 
land (e.g. parking lots) are abundant 

 
-If raise tax on land, lower tax on improvements, would 

encourage development without affecting amount of 
land in cities: George (1879); England (2007); 

 Cohen and Coughlin (2005); Oates and Schwab (1997); 
Dye and England (2010)  

 
-e.g., if raise tax on land, boundaries or the size of 

Hartford would not change 

Benefits of a Land Tax (continued) 



 
-More difficult for taxpayers to “escape” land tax than 

most other types of taxes (including sales tax, motor 
vehicle tax, etc.) 

 
-Government can raise more revenue with land tax, 

while not discouraging mutually beneficial 
transactions 

 
-Greater construction from lower improvements tax can 

be expected to increase retail sales, job creation 
 
 

Benefits of a Land Tax (continued) 



Benefits of a Land Tax (continued) 
 
-PA results: Land use is more capital-intensive in cities 

with higher land taxes than building taxes; also can 
combat urban sprawl 

 (Yang, 2013) 
 
-Sales tax results for AZ and PA: 
 
 -There can be significant improvements in benefits to 

consumers and producers from additional 
transactions (~ $500 million annually in 21 MSA’s in 
these two states) if state and local sales taxes were 
eliminated, and replaced with land tax (Cohen, 2013) 



Benefits of a Land Tax (continued) 

Progressivity:  
 
-Land Tax can be more progressive than other forms of 

taxation (such as sales tax, which is commonly 
considered regressive) 

 
-Schwab and Harris (1999): Washington DC 
 
-Bowman and Bell (2008): Roanoke, VA 



Land Taxation in CT: A Reality 

 

Pilot LVT Program in CT: Public Act 13-247, Sec. 329: 
 
-Secretary of OPM shall establish application procedure 

for municipalities 
 
-Up to 3 municipalities may be selected by the Secretary 

of OPM 
 
-After selection, municipalities form committee to 

develop a LVT plan 
 
-By December 31, 2014, municipalities’ plans are to be 

submitted to the Connecticut General Assembly 
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